pau hana ohana To pauhanamolokai@yahoo.com
<pauhanamoiokal @yahoo.co

m cc PUC Attormey Lani Shinsato
<kaiutani. K. Shinsato@hawaii.gov>, PUC Commissioners
08/14/2008 03:11 PM <Hawaii. PUC@hawaii.gov>
bcc

Subject Fw:PUC approves high rates demanded by Molokai
Properties....

Aloha

Well it seems the PUC is pretty predictable. But the numbers are have been
put in a format that is misleading to the media and the public....and actually
wrong.

Attached is the PUC's original order proposing that rates increase from $1.85
per 1000 gallons to to 4.10 for Wai'ola and from $3.18 per 10600 gallons to
$4 .48 per thousand gallons for Molcka Public Utilties.

In that Decision Order attached the PUC notes its proposed ate increases and
that that in 2007 Waiola had of $134,813 and MPU had revenues of $727,458 in
2007.

But Molokai properties Limited (aka Molokai Ranch) demanded 93.8% more revenue
that the PUC proposed and the PUC approved it today.

BUT THE PUC PROVIDED MISLEADING CALCULATIONS IN ITS PREE RELEASE.

New rate approved of $5.15 for Waiola, as demanded by Molokal Properties,
divided by old rate of $1.85 comes out to be 2.78 times greater. You multiply
the Wiaola's revenue for 2007 by 2.78 and use the same time frame and water
use assumptions, Waiola's new annualized revenue from the rate increase would
be $374,780 which is an increase of $239,967 over 2007 revenues.

Applying the same math for MPU: The old rate was 3.18 and the new $6.04 rate
ig 1.89 time greater. MPU's 2007 revenues were 5727,458 per the PUC own order
attached. $727,458 multiplied by 1.89 gives the utility an new annualized
revenue stream of $1,374,895 which is $647,437 higher than its 2007 revenue
total of $727,458.

So the new rates provide a total of 887,404 in additional revenues for Waiola
and MPU {$239,967 for Waiola and $647,437 for MPU) NOT THE $555,397 ($156,710
for Waiola and $398,687 for MPU)} whichthe PUC notes in its press release
teoday.

$889,404 verses the PUC's misleading calculation of $555,397 in increased
revenues. ... . a big difference of $332,007. What's the explanation?

Chair Caliboso introduced a formula at the July public hearing on Mclokai and
using that formula residents in Maunaloca and Kualapuu who were paying $50 a
month would see their bill increase from $50 to $13% dollars ($50 times Z2.78
the amount of the rate increase from $1.85 to $515).

So what's up with the PUC's math.

Cnly the PUC knows.



——— On Thu, B8/14/08, Kaiulani.K.Shinsato@hawail.gov
<Kaiulani.X.Shinsato@hawaii.gov> wrote:

From: Kaiulani.K.Shinsatofhawaii.gov <Kaiulani.X.Shinsato@hawaii.gov>
Subject: Molokail Press Release

To: pauvhanamolokai@yahoo.com

Date: Thursday, August 14, 2008, 2:03 PM

Hi DeGray, per your request, please find attached a copy of

the press

release the commisgion is issuing today in the Mclokai rate

case matter.

Kaiulani Kidani Shinsato

Commigsion Counsel

public Utilities Commission

465 South King Street, Room 103
Honolulu, HI 96813

(808) 586-201% Telephone

{(808) 586-2066 Facsimile

E-rmail: Kaiulani.K.Shinsato@hawaii.gov

Confidentiality: The information contained in this e-mail
is intended

only for the personal and confidential use of the
designated recipients

named above. 'This message may be an attorney-client
communication and, as

such, is privileged and confidential. If the reader of
this message is

not the intended recipient or an agent responsible for
delivering it to

the intended recipient, vou are hereby notified that you
have received

this message in error, and that any review, dissemination,
distribution,

or copying of this message is strictly prohibited. If you
have received

this communication in error, please notify us immediately
by reply e-mail

or by telephone (808/586-2020). Any personal copinions
expressed in this

message do not necessarily represent the views and policies
of the Public

Utilities Commission.

VVVVVV’VVVVVVVVVVVVVVVVVVVVVVVVVVVVVVVVVVVVVVV
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HAWAN PUBLIC UTILITIES COMMISSION
465 SOUTH KING STREET, ROOM 103
HONOLULU, HAWAIF'l 96813
PHONE: (808) 586-2020 FAX: (808) 586-2066
E-MAIL: Hawaii.PUC @ hawaii.qov
WEBSITE: www.hawaii.qov/budget/puc

NEWS RELEASE
For Immediate Release: August 14, 2008

PUBLIC UTILITIES COMMISSION FORCED TO
APPROVE TEMPORARY RATE INCREASES FOR MOLOKA'l UTILITIES
TO ENABLE TEMPORARY CONTINUATION OF SERVICES

HONOLULU - Taking unprecedented steps to maintain essential water services to
Waest Moloka’i customers, the Hawai'i Public Utilities Commission (PUC) today
approved temporary rate increases, subject to certain conditions, for Moloka'i Public
Utilities, Inc. (MPU) and Wafola o Moloka', Inc. (Wai'cla).

MPU’s rates will be temporarily increased from $3.18 per 1,000 gallons to $6.04 per
1,000 gallons, which is expected to provide MPU with an additional $398,687 in annual
revenues. Waiola’s rates will rise temporarily from $1.85 per 1,000 gallons to $5.15 per
1,000 gallons, which should resuit in $156,710 in additional annual revenues for
Wai'ola. The increases will be in effect for six months, starting September 1, 2008,
unless otherwise ordered by the PUC.

The PUC had also reviewed a rate increase request by Mosco, Inc. (Mosco}, a
regulated sewer utility serving Kaluakoi customers, but found that an increase was not
necessary for the company.

All three utility companies are affiliated with Moloka'i Properties Limited, better known
as Moloka'i Ranch, which had informed the PUC in March 2008 that services by these
utilities would be discontinued if an entity is not found to take over the operations by the
end of August.



Facing a shutdown of vital water and wastewater services to customers in West
Moloka'i, the PUC opened this rate proceeding in June in an unprecedented effort to
enable MPU, Wa'ola and Mosco to remain in operation until their water and sewer
systems can be operated by another entity.

“Under these dire circumstances, the commission has no choice but to approve the
temporary rate increases as a stop-gap measure,” said Carlito Caliboso, chairman of
the PUC. “We need to do what we can to require the utilities to keep operating, at least
temporarily, for the sake of the health and welfare of the people of West Moloka'i.”

In approving the temporary rate increases for MPU and Wai'ola, the PUC also required
that all three utilities file monthly financial reports and bi-weekly status reports

addressing the status of transitioning the ownership or operation of the utilities 1o
another entity. If another entity is not found to take over their operatlcms MPU and
Wai'ola are required to file applications for general rate increases with the PUC within
six months, so that final rates can be determined.

$H#

Contact: Kaiulani Kidani Shinsato, Commission Counsel
Phone: = 586-2020



BEFORE THE PUBLIC UTILITIES COMMISSION

OF THE STATE OF HAWAIT

——--Tn the Matter of----

MOLOKAI PUBL/IC UTILITIES, INC.,
WAI'OLA O MOLOKA'I, INC., and
MOSCO, INC.

DOCKET NO. 2008-0115

For Temporary Rate Relief.

ORDER INSTITUTING A PROCEEDING
70 PROVIDE TEMPORARY RATE RELIEF TO MOLOKATL
PUBLIC UTILITIES, INC., WAT OLA O MOLOKA'T, INC., AND MOSCO, INC.
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BEFORE THE PUBLIC UTILITIES COMMISSION

OF THE STATE OF HAWAIT

w——=Tn the Mattiter of----

MOLOKATI PUBLIC UTILITIES, INC.,
WAT OLA O MOLOKA“I, INC., and
MOSCO, INC.

Docket No. 2008-0115

For Temporary Rate Relief.

ORDER INSTITUTING A PROCEEDING
TO PROVIDE TEMPORARY RATE RELIEF TO MOLOKAL
PUBLIC UTILITIES, INC., WAI'COLA O MOLOKA I, INC., AND MOSCO, INC.

By this Order, the commission initiates a proceeding to

provide any required temporary rate relief, wvia a temporary

surcharge, to MOLOKAT PUBLIC UTILITIES, INC. (“MPU”"), WAI'CLA O
MOLOKA I, INC. {(*Wai ola"), and MOSCO, INC. (*Mosco”)
{(collectively, wgtilities”). In doing so, based on the

commission’s review and analysis of the Utilities’ available
financial information, the commission proposes the following
temporary rate relief for MPU and Wai'ola: (1) £for MPU, an
increase in revenues of $297,965, which is 40.95% more than its
2007 reported water revenues of $727,458; and (2) for Wai'ola, an
increase in revenues of $163,839, which is 121.50% more than its
2007 reported water revenues of $134,813. As discussed further
herein, Dbecause the commission finds that Mosco is still
financially viable and operating at a profit, based solely on the
limited available information provided to the commission, the
commission proﬁ)oses a 0.00% increase over present rates for

Mosco.



The temporary rate relief approved herein shall be
effective for a period of six (6) months from the date of an
ofder by the commission approving thé increases; unle;'ss otherwise
ordered by the commission. The commission further directs the
parties’ herein to submit comments, if any, on the proposed

temporary rates within five (5) days of the date of this Orxder.

1.
Background
A.
Utilities
MPL, based on information provided by MPL to the
cormission, is affiliated with companies that provide
utility services on the island of Molokai in the County, three of
which -- MPU, Wai'ola, and Mosco -~ are regulated by the
commission. Details about the regulated utilities are described

below.

1.
MEU
MPU, a Hawaii corporation, is a public utility

authorized to provide water service in the Kaluakoi area on the

Ing discussed further below, the commission names as parties
to this proceeding: the Utilities, Molokai Properties Limited,
dba Molokai Ranch {*MPL”}, the County of Maui (*County”), and the
Department Of Commerce And Consumer Aaffairs, Division Of
consumer Advocacy {(“Consumer Advocate”), an ex officio party to
any proceeding before the commission (collectively, “Parties”).
See Hawail  Revised Statutes {*HRS”") § 269-51; Hawaii
administrative Rules (“HAR®) § 6-61-62.
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west end of the island of Molokai. MPU was granted a certificate
of public convenience and necessity (“CPCN")} by the commission in
Decision and Order No. 6834, f:i.led on October 29, 1§81, in Docket
No. 4112. MPU _proviées drinking and irrigation water to the
Kaluakoi Resort, Ke Nani Kai and Paniolo Hale Condominiums,

Kaluakoi villas, Papohaku Ranchlands and Moana Makani

subdivisions, and Maui County parks.

2.
Wai'ola

Wai‘ola is a Hawaii corporation that is wholly owned by
MPL. wai‘ola is a public utility authorized to provide water
utility services to residentia}_f‘ commercial, and agricultural
customers. Wai'ola was granted its CPCN in Decision and Order
No. 12125, filed on January 13, 1933, in Docket No. 7122.
Wwai'ola services businesses, residences, churches and Maui County
parks located in Maunaloa, Kualapuu, Kipu, Manawainui, and the

Molokai Industrial Park areas on the island of Molokai.

3.
Mosco
Mosco, a Hawaii corporation, is a whelly owned
subsidiary of Kaluakoi Sewer, LLC, which is an affiliate of MPL.
Mosco‘is a public utility that provides wastewater service in its
service area of Kaluakoi on the island of Molokai, pursuant to a
cPCN issved by the commission in Decision and Order No. 7141,

filed on July 15, 1982, in Docket No. 4444. Specifically, Mosco

2008-0115 3



operates the wastewater treatment facility located in the
Kaluakoi Resort area that services businesses and residents in
the Kaluakol Resort, Ke Nani Kéi and Paniolo Haie Condominiums,
Kaluakol villas, Papohaku  Ranchlands and Moana Makani

subdivisions.

B.

Planned Termination of Utilities’ Services

Tn late March 2008, MPL, pursuant to its announcement
to cease all current business operations on Molokai, met with the
commission to discuss the effect of its cessation of business on
Molokai on its Utilities. At the meeting, MPL informed the
";commission that MPU and Wai'ola incurred substantial losses in
2007. MPL further stated that, due to the shut-down of MPL’'s
other operations on Molokai, MPL would no longer be able to

subsidize its utility companies, and it was planning for their

disposal within six months.

By letter dated May 30, 2008, the Utilities later
reduced their timeline for disposing of their assets. In the
May 30, 2008 letter, MPL stated:

For a significant period of time, neither
wai'ola nor MPU has generated revenues
sufficient to pay its operating expenses. On
March 24 of this year, representatives of our
parent company, [MPL,] met with the Public
Utilities Commission to inform it that MPL
would provide the financial support needed to
cover these operating deficits only for a
limited period of time. MPL, sought the
commission’s assistance in disposing of
wWai‘ola and MPU within six months.

2008-0115 4
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gince that meeting, MPL has conducted
meetings with Molokail resident associlations,
+he Mayor of the County of Maui and
representatives of the State of Hawaii in an
effort to transfer the assets and operations
of Wai'ola and MPU so that services would not
pe interrupted. We regret Lo say that those
efforts have heen unsuccessful. There is an
obvious reluctance of those parties to take
on the litigation with respect to water
allocations and the other financial burdens
associated with the operation of Wai'ola and
MFPU.

recently a Supreme Court decision recquired
MPU to re-apply to the State Commission on
water Resources for a permit to operate
well 17. This has confronted MPU with a
dilemma. It does not have the funds to make
that re-application, although it wishes to
comply with the court’s directive and to
avoid any disruption of operations. This is
an unsatisfactory situation that we lack the
means to remedy.

while MPL was operating Molokai Ranch, the
ranch used water furnished by Wai'ola and
MPU. MPL therefore provided Wai'ola and MPU
with the funds necessary to cover the
gubstantial deficit between the utilities’
revenues and their operating costs. However,
with the closing of the Ranch, wWaiola and
MPU have been advised by MPL that, after
pugust of this year, MPL will cease providing
rhem with funds. This will make it
jmpossible for Wai'ola and MPU to continue in
operation after August.

although we have looked at the possibility of
requesting rate increases sufficient to make
Wai'ola and MPU self-sustaining, we simply do
not have the funds necessary to go through
such lengthy and costly proceedings.

we are therefore sending this Jletter £o
provide notice to the Commisgion, the County
of Maui, the State of Hawaiil and . the
customers of Wai'ola and WMPU that, unless
some public or private entity is located to
rake over the operations of these
three companies by the end of August, there
will probably be an unavoidable termination
of services to those customers. Wai ola and
MPU and Mosco are ready to cooperate fully in




the surrender or transfer of their
certificates, and in any transfer of the
assets of the companies. [Emphasis added.]

By letter dated June 5, 2008, the Consumer Advocate
requested . that the commission not allow the Utilities to
rerminate the provision of services by the end of August,

asserting as follows:

As the Commission 1is well aware, the
[Consumer advocate] has a statutory
obligation to “represent, protect, ., and
advance the interests of all consumers,
including small businesses of utility
services.” Haw. Rev. Stat. § 269-51. Given
the Consumer Advocate’s role, we are deeply
troubled by Molokai Utilities’ suggestion
that their obligation to serve their
customers may be terminated, at their
discretion, as a result of their declared
lack of sufficient revenues to recover _the
operating costs for Wai'ola and [MFU].
Because the Molokai Utilities were afforded
the exclusive opportunity to provide water
and wastewater services in their respective
service areas pursuant to the [CPCNs] granted
by the Commission, the Molokai Utilities
received a benefit from such exclusive xrights
and accepted the corresponding cbligation to
provide utility services to their customers.
The public utility services provided by the
Molokai Utilities are deemed essential to the
health and safety of their customers. As a
result, their obligation to provide such
pecessary services cannot be carelessly
abandoned, as seems to be suggested by the
letter obtained by the Consumer Advocate.

The Molckai Utilities cite hardship
associated with their historical operating
losses as Jjustification for terminating
services. If the Molokai Utilities desire to
file applications for general rate increases
with the Commigsion, the Consumer Advocate is
more than willing to commit resources to
expedite its review of such applications in a
timely manner. If such filings are made, the

2 otter dated and filed on May 30, 2008, from the Utilities
to the commission, at 1-2.
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Molokai Utilities should be required to
comply with the Commission’s rules governing
notice requirements to customers, ensuring
that customers - are provided their fair
opportunity to provide input to the
Commission, the Molokal Utilities, and the
Consumer Advocate.

The Consumer Advocate respectfully requests
that the Commission not allow the Molokai
Utilities to terminate the provision of the
public utility services for which they are
authorized to provide at the end of August,
as they suggest. The Consumer Advocate urges
the Commission to inform the Molokai
yUtilities that the Molokai Utilities cannot
cease the provision of the public utility
services they provide unless and until the
Commission approves either a transfer or a
surrender of the Molokai Utilities’ CPCNs.’

By letter dated June 5, 2008, the commission ordered
the Utillities to -g_:ontinue providing service unless and until the
commission approves a transfer or gurrender of their CPCNs:

As you know, the Utilities have a duty to
provide service to their customers; and, as
such, they are required to provide service
unless and until the Commission approves a
tranasfer or surrender of their [CPCNs].
while the Commission is cognizant of the
Utilities’ present financial conditions, it
cannot and will not approve a surrender oOr
transfer of the CPCNs wunless and until
another public or private entity can be found
to operate the water and wastewater systems.
The Utilities must continue to operate to
ensure the health and safety of their
customers. The Commission is aware of the
attempts made by [MPL] and the Utilities to
secure another provider of utility services,
and is also aware that the County of Maui, as
an existing provider of water and wastewater
services on Molokai, appears to be the most
viable alternative provider. Nonetheless,
until the County or other third party takes
over the operation of the Utilities’ water
and wastewatexr systems, the Commission
expects the Utilities and MPL to take all

‘etter dated and filed on June 5, 2008, from the
Consumer Advocate to the commission, at 1-2.

2008~0115 7



necessary ?nd prudent action to continue
operations.

Tn addition, in its June. 5, 2008 letter to the
Utilities, to facilitate the transition of the Utilities to a
third party or parties, the commission directed the Utilities to

gubmit, by June 12, 2008, the following required information and

documentation:

. A transition plan for their continued
operation beyond August 2008, which
sshould include a detailed description
of what needs to be done to ensure that
the Utilities are able to continue to
provide service in the absence of a
third party assuming responsibility fox
the systems”;

. The financial requirements of each of
the three prilities to be
self-sustaining and the impact on the
Utilities”’ ratepayers, including
detailed documentation as to the revenue
requirements for each Utility, their
expenses, and the likely resulting rates
that will be required to ensure the
continued provision of utility services;

. The amount of money that MPL has been
providing to the ptilities over the last
two vyears broken down by month and by
Utility;

. A description of all Utility assets,
ownership and valuation of the assets

and the terms of any conveyance of those
assets; and

* Wwith regard to Mosco, an explanation as
to why the Utilities have stated that
synless some public or private entity is
located to take over the operation of
these three companies” “there will
probably be an unavoidable termination

‘tetter dated June 5, 2008, from the commission to the
Urilities, at 1.
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of sez.;vice" +o0 Mosco customers in
August.

The Utilities responded to the commission’s June 5,
2008 letter by letter dated June 11, 2008. In that letter, the
Utilities did not provide a transition plan (or other information
requested by the commission), asserting that *{[tlhe transition
plan of the utilities is dependent on the response that we
receive from the County of Maul or the State of Hawaii.”' The
Utilities, moreover, continued their assertions that they lack
the financsiali caﬁ_)acity to continue operations, and that the
County is the best entity to take over the Utilities’ systems.

In a letter dated June 13, 2008, the commission
responded to the Utilities as follows:

By letter dated June 11, 2008, the Utilities
responded to the Commission’s June 5, 2008
letter stating that they lack the financial
capability to provide water and wastewater
services. The Utilities, however, failed to
provide the information and documentation
requested in the Commission’s letter. The
Utilities also failed to explain why Mosco
lacks the financial capability to operate its
wastewater system when its revenues appear to
exceed its expenses. ‘

Apart from Mosco, the Commission acknowledges
as it did in its June 5, 2008 letter that MPU
and Wai'ola appear to be financially unable
to provide services absent a rate increase.
The Commission, however, first raised the
issue of the possibility of the Utilities
seeking rate increases months ago and the
Utilities apparently made the intentional
decision to forego seeking rate relief from
the Commission. Nonetheless, given the
circumstances, the Commission has no choice
but to take the unprecedented step of opening

*See id. at 2.

setter dated June 11, 2008 and filed on June 12, 2008, from
the Utilities to the commission, at 1.
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a rate case proceeding to order a temporary
rate increase for MPU and Wai ola. With
appropriate rate relief, the Commission
expects the Utilities to .continue to provide
service until the County or a third party can
take over the Utilities’ water and wastewater
operations. [Emphasis added.]

Also by letter dated June 13, 2008, the commission
informed the County that, ®[tlo address the financial issues
raised by the Utilities as the basis for their inability to
_continue operations,” the commissicn would be opening a dockeb to
remporarily increase the water rates for MPU and Wai ola, so that
these Utilities would be able to provide uninterrupted water
service, temporarily.“ The commission recognized in its letter
that: a temporary rate increase is only a short-term solution;
“the commission cannot compel the Dtilities to operate in
perpetuity; and there is no guarantee that ratepayers can afford

the increased rates. As such, the commission stated:

As it is the County’s responsibility to
ensure that its citizens have access to basic
water and wastewater service, the Commission
urges the County to act expeditiously to do
what 1is necessary to acquire the water and
wastewater systems. While the Commission
will do all it can within its authority to
seek to ensure that continued provision of
water and wastewater service for as long as
possible, we ask that the County be ready to
take these systems over when the Utilities
eventually discontinue providing service.’

Letter dated June 13, 2008, from the commission to the
ygrilities, at 2.

'ces Letter dated June 13, 2008, from the commission to the
County, at 1.

‘1d.
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Based on the foregoing background, the commission

initiates this proceeding.

IT.

Discusgsion

A.

Commission Authority

The commission is authorized . to initiate this
proceeding ‘pursuant to several statutes. First, the commission
is granted broad regulatory authority by HRS § 269-7, which
provides, in relevant part:

(a) The public utilities commission and each
commissioner shall have the power Lo examnine
- into the condition of each public utility,

the manner _in which it is operated with
reference to the safety oOr accommodation of
the public, the safety, working hours, and
wages of its employees, the fares and rates
charged by it, the value of its physical
property, . . . the amount and digposition of
its income, and all its financial
rransactions, its business relations with
other persons, companies, or corporations,
its compliance with all applicable state and
federal laws . . . and all matters of every
nature affecting the relations and
transactions bpetween it and the public or
persons or corporations.

- -

(¢} Any investigation may be made Dby the
commission on its own motion, and shall be
made when requested by the public utility to
be investigated, or by any person upon a
sworn written complaint to the commission,
setting forth any prima facie cause of
complaint.

20080115 11



HRS § 269-7 (a) and (c¢) (emphasis added).”

Similarly, in HRS § 269-6, the commission is broadly

vested with “general supervision . . . over all public

utilities(.}” More particularly, under HRS § 269-16, the

commission is authorized to regulate the rates, <harges, and

practices of a public utility:

{a} All rates, fares, charges,
classifications, schedules, rules, and
practices made, charged, or observed by
any public utility or by two or more
public utilities Jointly shall be just
and reasonable and shall be filed with
the public utilities commission

(b} No rate, fare, charge, classification,
schedule, rule, or practice, . . . shall
be established, abandoned, modified, or
departed from by any public utility,
except after thirty days’ notice to the
commission as prescribed in
gsection 269-12(b), and prior approval by
the commission for any increases in
rates, fares, or charges.

HRS § 269-16{a) and (b).
In addition, under HRS § 269-16(c}), the commission may

in its discretion, after public hearing, “authorxize temporar
Y

increases in rates, fares, and charges([.]”

B.

Temporary Proposed Rate Relief

As set forth above in Section I.B., to address the
gtilities’ alleged financial inability to continue utility

services beyond August 2008, the commission deems it necessary in

Yoommission investigatory authority is also set forth in HAR
§ 6-~-61-T1. )
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these exigent circumstances to initiate, sua  sponte, this
proceeding to provide temporary rate relief to the Utilities.
The rate increases approved heréin are to providé only temporary
relief to the Utilities, until the County or a third party is
ready to take over the Utilities’ systems. Thus,  the rate
increases approved herein shall be effective for a period of’
six {6) months from_ the date of an order by the commission
approving the increases; unless otherwise ordered by; the
commission.

The commission is also concerned about the effect the
temporary rate increases will have on ratepayers. Nonetheless,
given the circumstances, the commission has no choice but to take
the unprecedented sté‘p of opening this proceeding and ordé‘ring
temporary rate increases to ensure the continuation of water and
wastewater utility services that are vital to the health and
welfare of the residents of West Molokai.

Based on currently available financial information for
the Utilities ~- specifically, their most recent 2007 Annual
vinancial Reports £iled with the commission, the commission

proposes the following rate increases for each Utility:

1.
MPU
MPU may increase its rates, on an interim basis, to
guch levels as will produce, in the aggregate, $297,965 in

additional revenues {(40.95% more than its 2007 reported water

revenues of $727,458). This will result in total revenues of
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81,025,423, which should «cover MPU’s regulated operating
expenses. The increase will be in the form of a temporary
surcharge to be applied to ﬁ?ﬂ‘s user and étandby charges.‘
Specifically, a surcharge of 40.95% will be applied to the total
of a customer’s  monthly user charge {including water
consumption charge, if applicable), which is currently $3.i8 per
1,000 gallons,' and standby charge, which varies based on meter
size. As stated above, the tiemporary rate increase for MPU shall
be effective for a period of six (6) months from the date of an

order by the commission approving the increase; unless otherwise

ordered by the commission.

2.

Wai'ola

Wai'ola may increase its rates, on an interim basis, to

such levels as will produce, in the aggregate, $163,839 in
additional revenues (121.50% more than its 2007 reported water
revenues of $134,813). This will result in total revenues of
$298,652, which should cover Wai'ola’'s regulated operating
expenses, The increase will be in the form of a temporary
surcharge to be applied to Wai‘ola’s user and service charges.
specifically, a surcharge of 121.50% will be applied to the total

of a customer's monthly usexr charge, which is currently $1.85 per

“anplying the 40.95% temporary surcharge to MPU's user
charge will result in an increase in the user charge, from $3.18
to $4.48 per 1,000 gallons.
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1,000 galloms,” and service charge, which varies based on
meter size. As stated above, the temporary rate increage for
Wai‘ola shall be effective fof a period of siﬁ (6} months from‘
the date of an Qrder by the commission approving the increase;

unless otherwise ordered by the commission.

3.
Mosco
MosCco reports regulated net income of %97,952, which
results in an operating ratio of 47.30%. Consistent with prior
commission decisions on operating ratios, Mosco’s operating ratio
is reasonable. Thus, the commission finds that no rate

-

’“adjustment is required for Mosco at this time.

C.

Named Parties

The commission names the Utilities and the

Consumer Advocate, which is an ex officic party to every

proceeding pefore the commission, as parties to this proceeding.
In addition, because MPL is affiliated with the Utilities, and
owns property associated with the Utilities’ service territories,
rhe commission names MPL as a party to this proceeding.

The affected service territories and customers are part
of the County of Maui . Moreover, the County already provides

water and wastewater service in other areas on the island of

“applying the 121.50% temporary surcharge to Wai“ola’'s user
charge will result in an increase in the usexr charge, from $1.85
to $4.10 per 1,000 galions.
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Molokai. As addressed in the commission’s June 13, 2008 letter
to 'the County, the County has an interest in ensuring that its
citizens have access to bas-ic water and waétewater services..13
Accordingly, the commission finds good cause to include the

County as a party to this proceeding.

D.

Comments on Proposed Rates
Due to the expedited nature of this proceeding, within
five (5) days of the date of this Order, the Parties may provide
comments on the proposed temporary rate increases, including, if
applicable, financial information or documentation that would
justifyﬁ higher {(or lower) temporary increases. If a Party seeks
higher temporary increases, specific proposals for the increases,

expressed in dollar figures or percentages, shall be provided.

E,

Continuation of Services

Pursuant to HRS § 269-7.5 and its legislative history,
the commission orders the Utilities to continue to provide
services unless and until the commission approves a transfer orx
surrender of their CPCNs, or otherwise ordered by the commission.
Given the interim rate relief to be granted in this proceeding,
the Utilities should now be financially capable of continuing

operations, temporarily, until the County or a third party takes

, “algo, the commission has been informed that the County is
involved with at least one of MPL's unregulated utilities.
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over the operation of the Utilities’ water and wastewater

systems.

B,
Public Hearing
Pursuant to HRS §§ 269-16 and 269-12, the commission
will hold a public hearing in this docket on the island of

Molokai as follows:

DATE: Tuesday, July 15, 2008
TIME: 10:00 a.m.
LOCATION: Maunaloa Elementary School

128 Maunaloa Road
Maunaloa, HI 96770

The. commission will publish notice of ‘the hearing
statewide, including publication in The Molokai Times and the
Molokai Dispatch. Pursuant to HAR § 6-61-57{1), motions to
intervene or participate in this proceeding shall be filed with
the commission no later than ten days after the public hearing,

or by July 25, 2008.

ITE.
Orders
THE COMMISSION ORDERS:
1. This proceeding 1is initiated to provide the
proposed temporary rate relief, as set forth in Section II.B, to

MPU and Wai'ola.
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2. The Parties to this proceeding shall be: MPU,
Wai'ola, Mosco, the Consumer Advocate, MPL, and the County of

Maui.

3. wWithin five (5) days of the date of this Order,
the Parties rhay file comments on the proposed rate increases with
the commission. If a Party seeks higher temporary increases,
specific proposals for the increases, expressed in dollar figures
or percentages, shall be provided.

4. The Utilities shall continue to provide utility
services unless and until the commission approves a transfer or
surrender of their CPCNs to a public or private third party,

or
otherwise oxrdered by the commission.

5. Fai}.uré' to comply with paragraph 4, above,-j may

gsubject the Utilities (and any other parties deemed to be

responsible) to penalties as authorized by law.

DONE at Honolulu, Hawaii JUN 16 2008

PUBLIC UTILITIES COMMISSION
OF THE STATE OF HAWAII

e e TS

Carlito P. Caliboso, Chairman John E. Cole,

Commissioner
APPROVED AS TO FORM:

Lol Hotaond obfpsnsat®

Kaiulani Kidani Shinsato
Commission Counsel

By: B -
TLesiie H. kondo, Conmissioner

2008-5115.s1
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CERTIFICATE OF SERVICE

The foregoing order was served on the date of filing by

mail, postage prepaid, and properly addressed to the following

parties:

CATHERTINE P. AWAKUNI

EXECUTIVE DIRECTOR

DEPARTMENT OF COMMERCE AND CONSUMER AFFAIRS
DIYTSTON OF CONSUMER ADVOCACY

p. 0. Box 541

Honolulu, HI 96803

p.A. NICHOLAS

MOLOKATL PUBLIC UTILITIES, INC.

WAT OLA O MOLOKA'I, INC.

Mosco, INC.

MOLOKAT PROPERTIES LIMITED dba MOLOKAT RANCH
745 Fort Street Mall, Suite 600

Honelulu, HI 96813 3

HONORABLE CHARMAINE TAVARES
OFFICE OF THE MAYOR

counNTy OF MAUI

200 South High Street
Wailuku, HI 96793-2155



